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Paul J. McNulty, the United States Attorney for the Eastern District of Virginia, and Michael
A. Battle, United States Attorney for the Western District of New Y ork, announced that Shane
Wallne, 3lof Elmira, New York, waived forma Indictment and pled guilty today before the
Honorable Michael A. Telesca, United States District Judge in the Wedern District of New York, to
asngle count Information charging himwith criminal copyright infringement. Wallner, who will be
sentenced by U.S. District Court Judge Telescaon July 20, 2004, could receive a maximum sentence
of three years in federal prison and a $250,000 fine.

ShaneWalIner isoneof nineindividuasbeing prosecutedfor distribution of pirated computer
software after an eight month investigation by the FBI. The invedigaion, identified as* Operation
Cybernet,” targeted individuals nationwide for operating computer steson the Internet that illegaly
distributed pirated copies of software, movies, games and music. Theseindividuals advertised ther
computer stesin the Usenet newsgroup “alt.2600.warez’ and various I nternet relay chat channds
dedicatedto thetrafficking of pirated software. Operation Cybernet culmnated on July 24, 2001, with
the amultaneous execution of nine sear ch warantsin various parts of the country.

The operation pecifically targeted violators of the No Electronic Theft ("NET") Act, a1997
law which makes it illegal to reproduce or distribute on a large scale copyrighted works, such as
software programs, even if the defendant acts without acommercial purpose or for private financial
gain. The NET Act was enacted by Congressto combat the growing threat of piracy over the Internet
in light of the realization that a significant amount of online criminal copyright infringement involves
the free downloading of pirated software, games, moviesand music from warez sites. arvey admitted
oper ating awarez FTPserver fromapersona computer locatedin Collinsvillg, lllinois, hereheresided
at thetime of the investigation.

The Cybernet investigation was conducted by the FBI's Washington Field Office and
prosecuted by Assistant U.S. Attorneys Scott J. Stein from the Eastern District of Virginia, Rick
Resnick, fromthe Western District of New Y ork and Clement McGovern from the Computer Crimes
and Intellectual Property Section of the Department of Justice. The defendant was originally charged
in the Eastern District of Virginia by way of Irformation on March 17, 2004, and, with the consent
of the Western District of New Y ork, the case was transferred pursuant to Rule 20 to the Western
Digtrict of New Y ork for dispostion.
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